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On July 8, Guillermo Becker Arreola, general director of the state-run steel conglomerate
Siderurgica Mexicana (SIDERMEX), told reporters that Altos Hornos de Mexico (AHMSA) will
be privatized by year-end. At present, the state-run steel industry accounts for 59% of domestic
output. In the free trade talks with the US and Canada, Mexican officials are seeking a 10- to 15-year
adjustment period before eliminating steel product import tariffs. Current tariffs range between
10 and 15% for steel sector inputs, and 15 to 20% for finished goods (e.g., equipment and spare
parts). Domestic demand for steel during the 1980s averaged about 8.4 million metric tons per year.
Projected demand for 1991 is 8.8 million MT, and the domestic market for steel is expected to grow
7.95% per year during the 1991-2000 period. Mexico exports steel to 22 countries; the US accounts
for 60% of total foreign sales. On July 3, spokespersons for the conglomerate said that beginning
July 1, the federal government had commenced dismissal of 200 SIDERMEX administrative posts.
At a press conference on July 25, Becker Arreola said the Finance Ministry (SHCP) planned to open
up bids in early August for the federal government's stake in the SICARTSA I and II, and AHMSA
steelworks. Transfer to the private sector, he added, should be complete by Sept. 1. SICARTSA and
AHMSA, together with smaller-scale iron and steel plants to be privatized during August, represent
over 60% of Mexico's steel industry. As of July 25, only two companies had expressed interest in
acquiring a controlling stake in AHMSA: Industrias Monterrey and Grupo Alfa's affiliate HYLSA,
Mexico's second largest steel producer. HYLSA is expected to purchase the government's stock in
Altos Hornos via a joint venture with the Japanese company NKK. The Mexican firm would own
controlling stock. At present, AHMSA produces 55% of Mexican rolled steel, and HYLSA, 45%.
(Sources: Notimex, 07/03/91; El Universal, 07/09/91; Uno Mas Uno, 07/10/91; El Financiero, 07/05/91,
07/26/91; La Jornada, 07/26/91)
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